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Economic theory and empirical research confirm that the rising international integration caused an increase
in aggregate income at least for the industrialized countries, although trade liberalization is no Pareto
improvement. In the empirical literature, there is a consensus that the international integration implies a
destruction of low-skilled job vacancies and an increase in income, while the conclusions are mixed
concerning the implication for the overall unemployment rate. This book seeks to find theoretical
explanations to these empirical regularities. The book poses three questions: What are the implications of
trade liberalization for the labor market in the presence of trade unions if we account for both firm and
worker heterogeneity? What are the implications of a redistribution policy if the government chooses
unemployment benefits to partially compensate the losers of trade liberalization?, and what is the optimal
redistribution scheme for trade gains if the government explicitly takes into account the consequences for the
income distribution? This book presents a rigorous theoretical analysis to answer the questions posed. Beside
the well-known firm-selection effect on goods markets caused by trade liberalization, a selection process on
the labor market -the worker-selection effect - is presented. The book also argues that if welfare is measured
in the traditional manner, i.e. income per capita, compensating the loser of trade liberalization by paying
unemployment benefits decreases welfare, but the intensity of the reduction differs with respect to the chosen
funding of the unemployment benefits. Another significant contribution of this book is that if the objective
function of the government, i.e. the modified welfare function, includes both aggregate income and income
inequality, the redistribution of trade gains can lead to an increase in welfare.?
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From reader reviews:

Anne Larsen:

Often the book International Trade and Unemployment: On the Redistribution of Trade Gains When Firms
Matter (Contributions to Economics) will bring that you the new experience of reading the book. The author
style to elucidate the idea is very unique. In the event you try to find new book to read, this book very ideal
to you. The book International Trade and Unemployment: On the Redistribution of Trade Gains When Firms
Matter (Contributions to Economics) is much recommended to you you just read. You can also get the e-
book from the official web site, so you can easier to read the book.

Allan Carle:

Are you kind of active person, only have 10 or even 15 minute in your day time to upgrading your mind
proficiency or thinking skill also analytical thinking? Then you are having problem with the book compared
to can satisfy your short space of time to read it because all this time you only find guide that need more time
to be learn. International Trade and Unemployment: On the Redistribution of Trade Gains When Firms
Matter (Contributions to Economics) can be your answer given it can be read by you actually who have those
short extra time problems.

Christopher Henricks:

This International Trade and Unemployment: On the Redistribution of Trade Gains When Firms Matter
(Contributions to Economics) is fresh way for you who has intense curiosity to look for some information
because it relief your hunger info. Getting deeper you into it getting knowledge more you know or else you
who still having bit of digest in reading this International Trade and Unemployment: On the Redistribution
of Trade Gains When Firms Matter (Contributions to Economics) can be the light food for you personally
because the information inside this specific book is easy to get through anyone. These books produce itself in
the form that is certainly reachable by anyone, yeah I mean in the e-book application form. People who think
that in publication form make them feel sleepy even dizzy this e-book is the answer. So there is absolutely no
in reading a guide especially this one. You can find what you are looking for. It should be here for you
actually. So , don't miss this! Just read this e-book kind for your better life in addition to knowledge.

Molly Maldonado:

As a scholar exactly feel bored for you to reading. If their teacher requested them to go to the library or even
make summary for some guide, they are complained. Just tiny students that has reading's spirit or real their
passion. They just do what the instructor want, like asked to the library. They go to there but nothing reading
very seriously. Any students feel that reading is not important, boring and can't see colorful photos on there.
Yeah, it is to become complicated. Book is very important for you. As we know that on this period of time,
many ways to get whatever you want. Likewise word says, many ways to reach Chinese's country. Therefore
, this International Trade and Unemployment: On the Redistribution of Trade Gains When Firms Matter



(Contributions to Economics) can make you truly feel more interested to read.
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