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Why do lenders time and again loan money to sovereign borrowers who promptly go bankrupt? When can
this type of lending work? As the United States and many European nations struggle with mountains of debt,
historical precedents can offer valuable insights. Lending to the Borrower from Hell looks at one famous
case--the debts and defaults of Philip II of Spain. Ruling over one of the largest and most powerful empires
in history, King Philip defaulted four times. Yet he never lost access to capital markets and could borrow
again within a year or two of each default. Exploring the shrewd reasoning of the lenders who continued to
offer money, Mauricio Drelichman and Hans-Joachim Voth analyze the lessons from this important
historical example.

Using detailed new evidence collected from sixteenth-century archives, Drelichman and Voth examine the
incentives and returns of lenders. They provide powerful evidence that in the right situations, lenders not
only survive despite defaults--they thrive. Drelichman and Voth also demonstrate that debt markets cope
well, despite massive fluctuations in expenditure and revenue, when lending functions like insurance. The
authors unearth unique sixteenth-century loan contracts that offered highly effective risk sharing between the
king and his lenders, with payment obligations reduced in bad times.

A fascinating story of finance and empire, Lending to the Borrower from Hell offers an intelligent model for
keeping economies safe in times of sovereign debt crises and defaults.
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From reader reviews:

Dorothy Bernstein:

Reading a reserve can be one of a lot of task that everyone in the world really likes. Do you like reading
book therefore. There are a lot of reasons why people love it. First reading a guide will give you a lot of new
information. When you read a book you will get new information because book is one of various ways to
share the information or maybe their idea. Second, studying a book will make an individual more
imaginative. When you reading through a book especially fictional book the author will bring one to imagine
the story how the character types do it anything. Third, you could share your knowledge to others. When you
read this Lending to the Borrower from Hell: Debt, Taxes, and Default in the Age of Philip II (The Princeton
Economic History of the Western World), you are able to tells your family, friends along with soon about
yours guide. Your knowledge can inspire the others, make them reading a publication.

Martina White:

Spent a free time for you to be fun activity to accomplish! A lot of people spent their down time with their
family, or their particular friends. Usually they undertaking activity like watching television, likely to beach,
or picnic inside park. They actually doing same task every week. Do you feel it? Will you something
different to fill your free time/ holiday? Could be reading a book can be option to fill your cost-free time/
holiday. The first thing that you ask may be what kinds of guide that you should read. If you want to attempt
look for book, may be the e-book untitled Lending to the Borrower from Hell: Debt, Taxes, and Default in
the Age of Philip II (The Princeton Economic History of the Western World) can be very good book to read.
May be it is usually best activity to you.

Barry Whitfield:

As a college student exactly feel bored to help reading. If their teacher asked them to go to the library as well
as to make summary for some guide, they are complained. Just minor students that has reading's spirit or real
their hobby. They just do what the trainer want, like asked to the library. They go to there but nothing
reading seriously. Any students feel that reading through is not important, boring along with can't see
colorful pics on there. Yeah, it is to get complicated. Book is very important for you personally. As we know
that on this age, many ways to get whatever we really wish for. Likewise word says, many ways to reach
Chinese's country. Therefore , this Lending to the Borrower from Hell: Debt, Taxes, and Default in the Age
of Philip II (The Princeton Economic History of the Western World) can make you truly feel more interested
to read.

Christina Bishop:

Publication is one of source of expertise. We can add our know-how from it. Not only for students but
additionally native or citizen require book to know the revise information of year to be able to year. As we



know those publications have many advantages. Beside many of us add our knowledge, could also bring us
to around the world. By the book Lending to the Borrower from Hell: Debt, Taxes, and Default in the Age of
Philip II (The Princeton Economic History of the Western World) we can take more advantage. Don't one to
be creative people? To get creative person must love to read a book. Merely choose the best book that
acceptable with your aim. Don't end up being doubt to change your life by this book Lending to the
Borrower from Hell: Debt, Taxes, and Default in the Age of Philip II (The Princeton Economic History of
the Western World). You can more pleasing than now.
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